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Buffered ETFs Demystifying Buffered ETFs
Unpack the components of Buffered ETFs to understand how they function 

Buffered ETFs are designed to offer a built-in Buffer against market drops, while offering 

potential equity returns, up to a stated Cap.

FUND VALUE COMPARED 
TO INDEX RETURNS

The fund’s net asset value (NAV) will not 

directly correlate on a day-to-day basis 

with the returns experienced by the price 

index. This is because the NAV is subject 

to multiple factors – including changes in 

the value of the reference asset, changes 

in interest rates, changes in the actual 

and implied volatility of the reference 

asset, and the remaining outcome period.

Terminology

Outcome Period

The period of time over which the ETF seeks to provide starting 

values outcomes, including Caps and Buffer.

Cap

The maximum potential return the ETF seeks to 

provide for the Outcome Period.

Buffer

The maximum potential loss reduction the ETF 

seeks to provide for the Outcome Period.
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Investing involves risk, including possible loss of principal. There is no guarantee the funds will achieve their 
investment objectives and may not be suitable for all investors.

Investors may lose their entire investment, regardless of when they purchase shares, even if they hold shares for an entire Outcome Period. Full extent of Caps and Buffers only 
apply if held for stated Outcome Period and are not guaranteed. The Cap may increase or decrease and may vary significantly.
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This example is for illustrative purposes only and does not represent any historical data or investment.

This example is for illustrative purposes only and does not represent any historical data or investment.
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The basics



Cap

CAPS, BUFFERS, AND FLOORS

Cap

With Floor

The investor incurs loss at the same rate as the reference 

asset decrease, but only until the stated floor is reached. 

At that point the reference asset can continue to 

decrease, but the investor’s loss will stay the same.

With Buffer

If the underlying reference asset decreases, the investor 

won’t incur the decrease until the buffer is exceeded – 

at which point the investor will begin to incur loss at the 

same rate as the reference asset.

Timing of investment
Outcomes vary depending on the timing of the investment.

INVESTING AT THE START OF 
A NEW OUTCOME PERIOD 

For investors who invest at the beginning 

of the Outcome Period and hold for the 

stated Outcome Period, stated Cap and 

Buffer targets apply.

INVESTING INTRA-PERIOD

For investors who invest intra-period 

and hold for the remaining Outcome 

Period, remaining Cap and remaining 

Buffer targets apply.

SELLING INTRA-PERIOD

The market value of the fund determines the 

return for investors who sell intra-period. 

The price of the ETF will reflect Cap and Buffer 

targets but will not explicitly apply as stated.

These hypothetical examples are provided for illustrative purposes only.

Continued on next page



END OF THE OUTCOME PERIOD
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When NAV is greater than the starting value:

Cap: 15%

Buffer: 10%

If purchased 
at NAV of

+5%
Remaining 
Cap: 10%

Remaining 
Buffer: 10%

Downside before 
Buffer: 5%

INTRA-PERIOD INVESTING: NAV AND STARTING VALUE

When NAV is less than the starting value:

Cap: 15%

Buffer: 10%

If purchased 
at NAV of

-5%

Remaining 
Cap: 20%

Remaining 
Buffer: -5%

When an Outcome Period ends and a new one begins, a 

new Cap and Buffer are assigned based on the new starting 

point. In the hypothetical example below, the ETF starts the 

Outcome Period with a price of $25. The Cap and Buffer are 

set based on this price. 

The ETF price fluctuates throughout the year and, at the end 

of the Outcome Period, reaches a price of $28. It starts the new 

Outcome Period at this price, and a new Cap and Buffer are 

set. The price continues to fluctuate throughout the second 

year. The ETF Price goes down and ends the year at $23.50.

These hypothetical examples are provided for illustrative purposes only and do not reflect the deduction of fees, which will reduce performance.

Hypothetical example of how an ETF strategy could work and is not representative of an investment strategy. Data is not  representative of any historical data or investment 
and does not reflect the deduction of fees, which will reduce performance.



Taxation
BUYING AND SELLING

An investor who buys and sells this investment will realize capital gains and losses similar 

to other investments. The realized gains and losses may be treated as short- or long-term 

depending on the holding period.

HOLDING THE INVESTMENT

There may be taxable events for investors who continue to hold this investment. While Allianz 

Investment Management LLC (AllianzIM) is working with tax counsel and industry experts to 

increase the tax efficiency of its ETFs, it is generally expected that, due to current IRS rules, it is 

possible that the funds may distribute some amount of gains to shareholders, thereby creating 

a taxable event. It is generally expected that any such special distribution of those gains will be 

split 60% long-term and 40% short-term, and distributed toward the end of the calendar year. 

AllianzIM will continuously evaluate its tax strategy to ensure it remains appropriate over time. 

An investor should look to tax statements from their investment platform for additional 

information as well as discuss with their tax professional any potential tax implications.

Allianz Investment Management LLC is a registered investment adviser and a wholly owned subsidiary of Allianz Life Insurance Company of North America.

FLEX Options Risk. The Fund will utilize FLEX Options issued and guaranteed for settlement by the Options Clearing Corporation (“OCC”). The Fund bears the risk that the OCC 
will be unable or unwilling to perform its obligations under the FLEX Options contracts. In the unlikely event that the OCC becomes insolvent or is otherwise unable to meet its 
settlement obligations, the Fund could suffer significant losses. 

FLEX Options are customized equity or index options contracts that trade on an exchange, but provide investors with the ability to customize key contract terms like exercise 
prices, styles and expiration dates. An options contract is an agreement between a buyer and seller that gives the purchaser of the option the right, but not the obligation, 
to buy (in the case of a call option), or to sell (in the case of a put option), a particular asset at a specified future date at an agreed upon price (commonly known as the 
“strike price”). 

Full extent of Caps and Buffers only apply if held for the stated Outcome Period. An investor who purchases Fund Shares after the Outcome Period has begun or sells Fund 
Shares prior to the end of the Outcome Period may experience results that are very different from the investment objective sought by the Fund for that Outcome Period. 
There is no guarantee that the Cap will remain the same after the end of the Outcome Period.

Investing involves risk, including possible loss of principal. There is no guarantee the funds will achieve their investment objectives and may not be suitable for all investors. 

Investors may lose their entire investment, regardless of when they purchase shares, even if they hold shares for an entire Outcome Period. Full extent of Caps and Buffers only 
apply if held for stated Outcome Period and are not guaranteed. The Cap may increase or decrease and may vary significantly. 

Investors should consider the investment objectives, risks, charges, and expenses carefully before investing. For a prospectus with this and 

other information about the Fund, please call 877.429.3837 or visit www.allianzim.com and review the prospectus. Investors should read the 

prospectus carefully before investing.

Distributed by Foreside Fund Services, LLC.

Learn more about AllianzIM Buffered ETFs. 

Consult with your investment professional or 

visit www.allianzIMetfs.com.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Coated FOGRA27 \050ISO 12647-2:2004\051)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.32667
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.25000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /ENU ([Based on 'AZ_SmFS_0420'] [Based on 'ALLIANZ_Smallest File Size _No Color Conversion'] [Based on '[Smallest File Size]'] Use these settings to create Adobe PDF documents best suited for on-screen display, e-mail, and the Internet.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName (U.S. Web Coated \(SWOP\) v2)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks true
      /IncludeHyperlinks true
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /RomanDefault
      /PreserveEditing false
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice


